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Know  by  all  men  these  presents: 


COUNTY  OF  TARRANT  § 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 


This  NO  SURFACE  USE  OIL  AND  GAS  LEASE  ("Lease")  is  made  as  of  the  27th  day  of  March,  2008  (the 
"Effective  Date")  by  and  between  Danny  William  Bowl  In  aka  Danny  Bowlin  and  Maria  Theresa  A.  Bowlin  aka 
Maria  Theresa  Bowlin  ("Lessor"  whether  one  or  more),  whose  address  is  907  Wabash  Ct  Arlington  Tx  76014  and 
Paloma  Barnett,  LLC,  ("Lessee,"  whether  one  or  more),  whose  address  is  1021  Main  Street,  Ste.  2600,  Houston,  TX 
77002.  Lessor  and  Lessee  are  sometimes  collectively  referred  to  in  this  Lease  as  the  "Parties." 

1.  Leased  Premises.  Lessor,  in  consideration  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided, 
and  the  covenants,  agreements  and  obligations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
limitations  hereinafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee,  for  the  purpose  of  exploring,  drilling 
for,  producing,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wit: 


0.2690  acres  of  land,  more  or  less,  also  being  known  as  Blk  16  Lot  83,  Stoneridge  Addition,  Second  Installment,  an 
addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  out  of  the  J.  Coombs  Survey,  Abstract  Number  316,  Tarrant 
County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian 
rights. 


(and  referred  to  herein  as  "Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or.any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided, 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  three  (3)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  ail  other  substances  covered  hereby,  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 
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SK^^  «~  any  part 

delivery,  transportation,  manufacture,  pni^^S^^JSSi^^0  del]ydratlon'  ^P^ssion,  separation, 
any  plant  or  other  facility  or  equipment  for  Ss  ng  o? treatog  ofor^  E.SS^hT"*?  °T  dePrecia«°n  of 
pooled  therewith.  In  no  event  shall  Lessor  receive  a  nrtee  l?«  thl  i  £  P  f  0m  the  leased  Pre™ses  or  lands 
the  parties  that  the  provisions  of  this"^  on  arelc  be  My 1^11^1^^^  "  '* the  intent  °f 
surplusage-  under  the  principles  set  forth  in  tientaa^^^  as 

WwiS^  «  other  en«y  that  owns  more  than  ten 

outstanding  voting  interest;  or  (ii)  a  corporatton  joint vlntu? ^  lle^hfoTo^iT6  "TT  percent  <10%>  °f  ^ 
more  than  ten  percent  (10%)  of  the  outstanding  vofina  inter«?Q^n h  ntlty  '",^'Ch'  to9^er  with  Lessee 

ventre  partnership  or  other  entity  is  owne^ ^3^%^^ 

rAhtend 5 the  rnfnth  ^2^*,*™  a  partiCular  we" not  later  «-n 
Thereafter,  Lessee must  disburse  or cause f  to  bTdhS^St^  2  T*7  °f  938  from  the  we"  into  ,he  PW™- 
production  for  which  Lessee  day  0f  eaoh  month  te  ro  A  °" 

sixty  (60)  days  after  the  las.  da Z 'the  month  of pro^u^on  If  noToa  d  whin70  T*  ^  ^  more  <han 
the  maximum  lawful  rate  from  due  date  until  »a  d  wh  cS'  Jmonnn  1«»  US'  Le.SS°r  s  royalty  sha" bear  interest  at 
royalties  that  are  past  due  shall  not  act as  a ^wafver o P*?ln^  ^  ,  agreeS  to  pay'  AcceP'a"oe  by  Lessor  of 

expressly  so  provides  in  wrrtilfg  signed  by  Less^  PP       13  "9h'  *°  re°e'Ve  interest  due  thereon  unless  ^ssor 

SiS  toles^i ZXl^-ZZXSS^  '  PiPeNne,  C°7Pany  °f  Pr0CeSdS  °f  praduc«°"  ** 

£  J? hUt"jt]  wT'tY-  ,f.u 1  the  end  of  the  primary  term  or  ar,y  time  thereafter  one  or  more  wells  on  the  leased  oremises  or 
r'th  ara  caPable  of  Produci"9  oil  or  gas  or  other  substances  oovered  ^^X^SSSSTm 
n^I!  are^thtr  ShUt-'n  °r  Production  herefrom  is  not  being  sold  by  Lessee  such  ^HfjS 

nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  th is  Lease  A  well  that  has 
been  dn  led  but  not  fraced  shall  be  deemed  incapable  of  producing  in  paying  quantities  If  for period ToTn ine^  f90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Leslee hen Lessee  iha 
pay  shut-in  roya ky  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lelse  on  or  bS    en i  o'  said  90 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  w e  the weTor  wells  a?e 
ntt^LfE °duct,on  *herefr0m  18  "ot  bein9  sold  b*  Lessee!  Prided,  however,  that  if  this  Lease  tsXrwise  b^^g 
i«nH^yth  Pera       °r  l!  Production  is  bei"9  sold  by  Lessee  from  another  well  or  wells  on  the  leased  ^emisVs  or 
lands  pooled  therewith,  no  shut-m  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  ceiation  of 
SS:??'  Notwithstanding  anything  to  the  contrary  herein,  it  is  exp£ss» 
that  after  the  exp  ration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

Jn  ZS^T'  A'!  ShUuin,°[  °ther  royalty  Payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
olfrnm  «ml'*n  tilSU^  address  °r  *°  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

*  Co"*'™0^  D""'"P.  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole )  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
well  or  for  otherwise  obtaining  or  restoring  production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  davs 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
otherwise  bemg  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  anVone  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter 
as  here  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completion  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  (a)  to  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on 
.the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage 
by  any  well  or  we  Is  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

9^  Eooyoa  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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S™£m^^  r  te  ^  *  -V  unit 

horizontal  completion  shall  not  exceed  eighty  80)  acres  olus  a  mlZ,^  I  *  P.°°"ng  for  an  oil  we"  which  is  n°'  a 
or  a  gas  well  or  a  horizontal  completion  shTnofexcied st  hundred  iS '"mce  ?f  te"  perCent  <10%>  and 
tolerance  of  ten  percent  (10%).  For  the  purpose  of  meTreaoino  fhf  ^  n"63 ,plus  3  maximum  acr<*>9e 

meanings  prescribed  by  applicable  law  or  the >  aoorooriJ 11 „^IL^  .  "IL  °."  We"  and  gas  welr  sha"  have  the 
"oil  weir  means  a  well  with  an  initial  gas^c I  ratio  of  tess tr?an7rZoo?I,Uf  h°tnty'  ?  if  1°  definition  is  50  P^scribed, 
with  an  initial  gas-oil  ratio  of  100,000  cubic  barreiand  "9as  welr  ™ans  a  well 

normal  producing  conditions  using  standar Mease  sloaratoSii  „f  °"  24-hour  production  test  conducted  under 
completion"  means  a  well  in  which  thThorizontl compSn  of TZoUZe^L^9  and  "horbontal 

component  thereof.  In  exercising  its  pooling  riqhtehereunde  6  reservolr  e**eds  the  vertical 

Lessee  shall  file  of  record  a  written  deSten  ripirihi^  ,t '  .  ?6  hundred  *****  <120>  davs  of  production 
be  retroactive  to  first  P^^nlSV^S^^  ,  TP  ,he  eff6CtiVe  da,e  of  Poolin9  wni<*  -4 
included.  Production,  drilling  o? reworto^^^  ^'V  "TV"  °f  LeSSOr's  acrea9e  sha"  be 

treated  as  if  it  were  production,  drilling ,  o rS  in ^  ooe^onL  on  ^TJlc^  'nC  Ud6S  the  leaSed  premises  sna"  be 
which  Lessor's  royalty  is  calculated sha? be Zai^^n^il,      teased  Premisas,  except  that  the  production  on 

before  or  after  commencement  c^pro^  expans'°n  °r  or  both,  either 

permitted  by  the  governmental  authority  having  V^cf,^  ^n  r^t^  ^'"9  °l denS,ty  pattern  P^^ed  or 

cessation  thereof,  LesseeWteLnate  the  i unTbv  fi K  *7  PT9  q,Ua?WieS  fr0m  a  unit'  or  uP°n  Permanent 
the  date  of  termination.  Po^g™^ 

msmmmm 

certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownershio  to  the  rp^nnahl 
sat.sfact.on  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  LesUe' Tusuai  fZ  if 
"  Lfesse*  its  interest  hereunder  in  whole  or  in  part,  r£2C£lfbJ  Lesel  wil! recet ITsee 

Son       bef°re  °r  aft6r  me  assj9nment-  and  Assi9<^  *  jointly  and  severally  J^^^S  tlasl 

11*  ^eleawse  a"d  Vertical  Puqh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time  deliver  to  Lessor  a  file  of 
ecord  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  rS^Thali  covered  bv1h?s 
~m  df  thS,°r  ZTS  and  shall  thereupon  be  relieved  of  allegata Tih^S^^^Z 

htrPhv  JcJL" $?  re'f a$ed'  'f  LeSSee  re,eases  811  or  an  undivided  interest  in  less  tha ^afoTthe  area  covered 
nT™t  St  '9a f0"  KPay  °riender  ShUt'in  royaltie$  sna"  be  Proportionately  reduced  in  acco^ancl  Th  he 
«LnnL  afii  H  TeSt»re  a'ned  hereunder  ln  anV  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or 
assigns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions o FthS Uase 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  ?hi ;Uase uoonte 

^ZolrTZZTr?  °r  'TlTf'  °f  lhe  Primary  term'  or  after  oessation'of  operates as  provtfe Kn 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the 

tZ££M?T  721  W,e"  dri,,e<l  °n  thS  l8aSed  premiS6S  0r  on  lands  P°0,ed  therewi  h  or  (2)  te^ra** 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 

o™,0nn°thla,ndS  PH°°,ed  merSWith'  ,Wh!fheVer  iS  the  deepest:  Provided-  howe'er>  if  L^oe X^^ZSfi 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  oyer,  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease,  Lessee  has 
"^l?,d"  horizon  ally  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 
^ool  d  th      T  reS|denlial  °r  ne|9hborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises,  any  lands 


cL.lTT*'  ?°  elS  af,soc,ated  w,tn  lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  anv  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  uwiwrom  Dy 

ohanRKeaU'ai0,Il?eq»irem?ntlfn!:i  Force  Ma'eure-  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction, 
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less  restrictive  than  the  terms  of  this  Lease  this  "lase  slSl  contrS ThJ  L!=  £  %  rules'  re9u,ati°ns  or  °*ers  are 
material  breach  of  the  Lease.  When  drilling  reworkfna  n ™?ur£L  Z?!^***  °f  !"S  Para9raPn  **  °e  considered  a 
such  laws,  rules,  regulations  or  orders  TbXZ^  ob^n  nZl^l  °.peratlons  are  Panted  or  delayed  by 
electricity,  fuel,  access  or  easement  or  by  Z  floot?  a  d  ven  e  ^ 

insurrection,  riot,  strike  or  labor  disputes  or  by  inabi to <to  obt^a  «t?if  ,  condl,l°ns'  war'  sabotage,  rebellion, 
purchasers  or  carriers  to  take  or  transport  such  Sin  „  ?  satisfactory  market  for  production  or  failure  of 
control,  this  Lease  shall  not  terminate  ^  ^T^'l^"  LeSSee'S 

any  express  or  implied  covenants  of  this  Lease  whe ^dril^g  proSucWon  of  om^™!rof  a"  n°'  be  "able  for  breach  of 
or  interrupted.  Lessee  shall  take  all  reasonabte actio™  tn  r»™f  2  operations  are  so  prevented,  delayed 
reasonably  possible.  In  no  ^M^^^Z^S^L  i CfUSe  °f  f0roe  majeure  as  soon  a* 
than  one  (1)  consecutive  year  or  three  (3 yearl of  cumu EEfEL*  I?  I!  ?  f°r?  majeure  for  a  period  of  mors 
accrued  and  was  due  before  the  F«£  £&  e^E^^En.  J£?  9  I!  ?  UsSee  t0  pay  mone*  ,hat  has 
of  such  Force  Majeure  event.  occurred  under  this  lease  will  be  excused  or  delayed  by  reason 

pooled  therewith,  by  any  waste ™futa t  or ZZ^nLTT^^L^T  0"'  °f  Under'  Said  Lands  or  lands 
lands  pooled  therewith  any  MtoKSS^f  br'ng  0r  permlt  to  remain  on  Said  La"ds  or 

hazardous  wastes  CarZs  m^  °r  Ks"bsta"^  regulated  as 

Comprehensive  Environmental  Response  Com^ionan^ ^^^(^TJ^^s!^^  *  f 

r^nfN^??r.RELEASE  0F  ANY  HAZARDOUS  MATERIALS  IN,  ON,  UNDER  OR  ABOUT  SAID  LAN OR 
R^U^^  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THE 

Mn?  i  SjiTcn  Trt  1 1^0^  ^   TH,S  INDEMNIFICATION  AND  ASSUMPTION  SHALL  APPLY  BUT  IS 

U2L!;,MITED  T0,  LIAB,LITY  F<=>R  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CEROI  A  OR  Imv 
OTHER  ENVIRONMENTAL  LAW  OR  REGULATION.  LESSEE  S\WL^ED)A^^^  mr/^ 
d?ILCJLOF  ANY  BREACH  OR  SUSPECTED  BREACH  OF  THIS PArTgr^PH  UPON  I^S^^S 
E™e?^  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A ^^^^H^mWZ^Sjt 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH    THE  ORi  ipat^P nl 

THfs\E|As|REUNDER  $HALL  SURV'VE  THE  EXPIRATION  OR  EARLIER  TeRmXiON  FOR.  ANY  Sn,  OF 

16.  jDtooitK.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  LESSOR'* 
m!o^SENTATIVES'  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EX^SES  CLAIMS  DEMANDS 
oAB^I  !^'CAND  CAUSES  OF  ACT,0N  0F  ANY  MATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
?S,PoA-^!TI°.PR°PERTY'  'NCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  DCPERT  FEES  AND 
^Q«.?SS^!?D  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED TtHEREWITH ToR 
^SfEf  SJ££RKETINQ  °F  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 
A^iS^liS^if88^  AS  USE°  'N  ™IS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  I^S 
^SSJ  "PAYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS. 

17.  Nofes  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded  By  acceptance' 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curinq  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee,  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Venue  and  Leqal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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Sof^^  and  understood  that  time  is  of  the  essence  in  the 

paleontological  data  and  interpretations  or  analysed thereof  a  nl*  «„fj  ?E  y$'Ca''  9eol°9|cal.  geochemical  and 
drilling,  coring,  logging,  testing  and  compettoS 

quantities  saved,  sold  and  used  In^ispo^  eC°rdS  Sh0W'ng  8,6  ,otal  9ross  Potion,  the 

contracts;  and  such  other  records  and  2 Te  ^'XtS^T  "  "t"?  there0,;  a"  production  sales 
to  determine  the  respective  rights  and  oblioaflons  of  «tl  nLl/c  t  !  '  0fo accounts  ^tween  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gas  is produced  the?e I  and t?i  S T. unde^,Dunn3  the  Pri™ry  term  of  this  Lease  and 
such  records  and  data avaitab e  I ^o  Lessor  or  L^sT^  one  (1)  year  thereafter,  Lessee  shall  make  all  of 

reasonable  times,  as  well  as  all  oLr  records  reports  ™£f *  exaTatl°n  and  Copyin9  in  Lessee's  offi<*s  * 
Cher  materia,  in  the  possession  o^ oflhe'S  ^  .0^^^^ 


fLf^c0^^"0"  AhqrTemPnt  Notwithstancling  anything  contained  herein  to  the  contrary  neither  Lessee  nor 

signing  bonus  or  any  subsequent  royalty  payment.  However,  Lessor  will  cooperate  with  any reVsSe  effort  of 
Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor.  y  reasonaDle  effort  of 

24.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interpreted  and  enforced  in 

ES^?*  theJT  ? the  State  0f  Texas  without  reference  to  choice-of-law  rules.  ShS^t^  pSS^ 
herein  be  determ.ned  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  nol  affect  the 

so  d^!nllaHny  0lhTHP:°VLSi0^  h6rT  and  that  the  parties  *hal1 attem*  in  faith to mnegoSa teZ  pSn 
so  determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provis  on  The  sect  on 

Lea^  °nly  and  Sha"  not  b*  themselvesdetermi"; nffSS^W 

whth  'JS  f^nc*?  ?  *  ^uUted  In  °ne  °r  m0re  ^nte'Parte,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
fem.nme  or  neuter  gender,  shall  be  read  to  include  the  other(s)  as  the  context 'requires  to  effectuate  d Se  fuH  pulses  of 

^ml!nth^0f  LT °r  "nd%thiS  ^ease  Sha"  be  in  addition  t0'  and  not  in  ,ieu  of'  a»  ri9hts  L^sor  may  have  as  to 
ftr^h  91  W     U  inC,Udin9'  With°Ut  limitati°n'  VT  C  A-  NATURAL  *esources  Code  §§  91  401 

25.  Release  and  Discharqe,  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum,  the  amount  of  the 
royalty  and  bonus  paid  hereunder,  and  all  other  terms  negotiated  with  Lessee  (herein  the  "Negotiated  Terms")  with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 
Arlington  Property  Owners  aka  "SEAPO",  which  consists  of  a  committee  of  unpaid  volunteers.  In  consideration  of  the 
efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  negotiating 
and  obtaining  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each  of  their  respective 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors,  partners,  principals,  assigns,  attorneys,  servants,  agents,  employees,  heirs,  consultants  and  other 
representatives,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners,  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  obligations  losses  causes  of 
action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present,  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 
Arlington  Property  Owners  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i)  the  Negotiated  Terms  (ii) 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
(iv)  any  activity,  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 
Amendment. 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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assigns,  whether  °r  no.  this  L|ase  LTJ^  successors  and 

LESSEE:  Paloma  Barnett,  LLC 


By:  

Printed  Nai^e:_^>^  /?.  /Zs?»Sfr 

Title:   Atfl>f»+i/  -   


LESSOR 


STATE  OF 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


COUNTY  OF  T^vr^- 


s 


his  instrument  was  acknowledged  before  me  on  the  z?  dav  qi 


200iL.  by 


MATTHEW  R.  DEARDCN 
My  Commission  Expires 
toptombor  11,  2011 


Notary  Pubffc,  Stete  of  Texas 

Notary's  Name^rinted:/U^SW^  ^^-JL^ 

Notary's  Commission  Expires:  /  / 


owledged  before  me  pfi,the 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT 

Bus  instrument  was  ack/jo 
tip**-   frcCstf;^  thA 
on  behalf  of  said  uuiporatlon. — 


(CORPORATE  ACKNOWLEDGEMENT) 


J$&$i  SHEIOON  BOp  PEARSON 

fOT^\  Notary  Public,  State  ot  Texas 

rjff] J  My  Commission  Expires 

WiiW  December  27,.20n_ 


Notary  Public,  State  of  Texas  fl 
Notary's  Name  Printed:  *^eC#c^-^ 


Notary's  Commission  Expires:   x  -Z  <='/^1 
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